
Understanding Leasehold Estate and How It 
Works 
 
A leasehold estate is a legal claim that allows a person or firm to temporarily own another person's 
land for agricultural, commercial, or residential purposes.  
 
The landlord owns the property in a lease term estate, but the renter only has the right to utilize 
it. The way a leasehold estate is created, the sort of property that is leased, and the amount of 
time that the leasehold estate exists can all be different. 
 
A leasehold estate gives a renter only the right to occupy or use another person's property for a 
certain period. 
 

Setting Up a Leasehold Estate 
 
Whilst leasehold estates can be negotiated in oral or written form, state laws require that contracts 
lasting longer than a year be written down. The leasehold arrangement allows one or more 
entities, known as lessees, to possess the assets of another party, known as the lessor, either 
implicitly or explicitly. 
 
The expiration date is a key aspect that separates a leasehold contract from other asset 
arrangements, such as a sales contract. In a leasehold agreement, the parties recognize that the 
ownership rights agreed upon will expire and will not be extended permanently. 
 
The lessee has the right to retain the property, which is another defining element of the leasehold 
estate. An easement or a license, for example, simply offers the possessor the right to use the 
asset. 
 

Understanding of a Leasehold Property 
 
Land and any related property at a specified address are referred to as a leasehold estate. Land 
can refer to not only the literal land but also the structures on the parcel of land as well as the 
geographical features contained within it.  
 
Several types of private possessions, such as machines or furnishings, that are permanently 
affixed to the land in such a way that they are deemed part of the property, may be included in a 
leasehold estate. 



 
And because an estate is a type of personal property, state laws usually determine the definition 
of personal property and may supersede provisions of a leasehold estate agreement. 
 

Yearly Duration 
 
Leaseholds, often known as tenancies of years, are structured to lapse after a specified period. 
Except if state laws specify a time limit, the renter and licensor agree on a specified time. If the 
lessee decides to relinquish their position on the asset and the lessor approves the lessee's 
resignation, the leasehold tenancy can be terminated before the stipulated time expires. 
 

Tenancy Categories 
 
Fixed-term, periodic, at-will, and sufferance are some tenancy types for leasehold estates. A 
fixed-term tenancy, also known as a term of years tenancy, is an ownership claim that is intended 
to endure for a specific length of time. With the establishment of a given timeframe, a regular 
tenancy ends on its own without a termination letter. 
 
A periodic tenancy is defined as a rental agreement that lasts for a specific amount of time, such 
as a year, month, or week. A notification to quit can be used to terminate this leasehold.  
Generally, a notification to quit must be provided to the opposite party a set number of days before 
the expiry of the lease. A renter, for instance, must give a 30-day warning to the owner before 
quitting the premises. 
 
The leasehold agreement known as a tenancy at will is the lowest regulated of all. The expiration 
of the tenancy is not specified in this sort of leasehold estate. Rather, either the tenant or the 
landlord, with fair notice, can discontinue the tenancy at any time. 30 days is usually considered 
adequate notice. 
 
When a renter continues beyond the leasehold contract's expiration date, it is known as a tenancy 
at sufferance, and if the landlord so desires, he has the power to eject a tenant on pain of eviction. 


